April 3, 2014

Black Earth Farming Ltd announces the divestment of Podgornoe and Ostrogozhsk
assets
St Helier, Jersey, 2014-04-03 07:45 CEST (GLOBE NEWSWIRE) --

Black Earth Farming announces the divestment

of Podgornoe and Ostrogozhsk assets for US$21.1 million
Black Earth Farming, an owner and operator of agricultural farmland in Russia, announces that it has agreed the sale of
land and related real estate assets from the Podgornoe and Ostrogozhsk holdings in its Voronezh operations to Avangard
Agro. As part of the planned transaction, Black Earth Farming will sell 27,754 hectares of land for at a total of USD
21.1mn.
The Podgornoe and Ostrogozhsk land assets are located in Voronezh in the Southeastern parts of Company's
geographical footprint. The sold land area of 27,754 hectares includes 5,115 hectares of grasslands, pastures and fallow
and 1,899 hectares of leased and co-owned land. The transaction also includes the Ostrogozhsk elevator, with 15,000
tonnes of capacity, as well as 14,000 tonnes of warehouse type storage facilities and yard premises. The transaction does
not include machinery or the winter wheat crop sown in autumn 2013 on the sold land. At the current RUR/USD
exchange rate and on completion of the registration process, the Company estimates to book a gross profit of USD 7
million and net profit of around USD 5 million on the transaction.
The revenue contribution of the sold assets in 2013 is estimated at 9.0%. The net income contribution of the Voronezh
region has historically been below the Company average and the sale should be long term positive to consolidated
margins.
Richard Warburton, CEO, comments:
"The Company has worked on the announced sale for several months and is pleased to announce the divestment of these
land and storage assets in our Voronezh region. The sale is part of our plans to improve profitability and will release cash
for investment in other areas, as well as our root crop business."

For additional information, please contact:

Avto Makharoblishvili, Director of Investor Relations, Black Earth Farming Ltd.,
tel: +7 (8) 916 598 16 19

Notes to Editor:
Black Earth Farming Ltd. is a leading farming company, publicly listed on Nasdaq OMX Stockholm and operating in Russia. It
acquires, develops and farms agricultural land assets primarily in the fertile Black Earth region in southwest Russia. Black Earth
Farming has gained a strong market position in the Kursk, Tambov, Lipetsk and Voronezh areas, controlling some 308,000 hectares
(prior to the above announced sale) of what perhaps is the world's most fertile soil. The Company's main products are wheat, barley,
corn, sunflower, soya, rapeseeds and potatoes.
Corporate website: www.blackearthfarming.com

